AWARD/CONTRACT Under DPA

1. ThisContract Is A Rated Order
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2. Contract (Proc. Inst. Ident) No.
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3. Effective Date
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2000JUN29 SEE SCHEDULE
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ELYSE MEADE (309) 782-5789 APO AE 09630- 0071

ROCK | SLAND I L 61299- 7630

e-mail address:  VEADEE@RI A. ARMY. M L SCD C PAS NONE ADP PT HQ339
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CONSORZI O | VECO FI AT OTO MELARA

VI A TACI TO 90 [ ]FoB origin Other (See Below) SEE SCHEDULE

ROME 00193 | TALY

TYPE BUSI NESS: Foreign Concern/Entity
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PO BOX 182381
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10 U.S.C. 2304(c)( 1 y [ 41u.sc. 2530 )

14. Accounting And Appropriation Data
ACRN: AA 21  02020000006D6D02P1220112571 S11116 Ws2H09

15A. Item No. 15B. Schedule Of Supplies/Services 15C. Quantity 15D. Unit 15E. Unit Price 15F. Amount
SEE SCHEDULE CONTRACT TYPE: KI ND OF CONTRACT:
Fi rm Fi xed-Price Servi ce Contracts
Cost - Pl us- Fi xed- Fee Mai nt enance Contracts
15G. Total Amount Of Contract » | $980, 000. 00
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X H Special Contract Requirements 16 M Evaluation Factorsfor Award

Contracting Officer Will Complete Item 17 Or 18 As Applicable

17. [X] Contractor’s Negotiated Agreement  (Contractor is
required to sign this document and return 2_si gned copiesto
issuing office)) Contractor agreesto furnish and deliver all items
or perform all the services set forth or otherwise identified above
and on any continuation sheetsfor the consideration stated herein.
Therights and obligations of the partiesto this contract shall be
subject to and gover ned by the following documents: (a) this
awar d/contr act, (b) the solicitation, if any, and (c) such provisions,
representations, certifications, and specifications, as are attached
or incorporated by reference herein. (Attachmentsare listed
herein.)

18. [] Award (Contractor isnot required to sign this document.) Your offer on
Solicitation Number including the additions or
changes made by you which additions or changes ar e set forth in full above, is
hereby accepted asto the itemslisted above and on any continuation sheets. This
award consummates the contract which consists of the following documents: (a)
the Government’s solicitation and your offer, and (b) this award/contract. No
further contractual document is necessary.
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20A. Name Of Contracting Officer
ELYSE MEADE

MEADEE@RI A. ARMY. M L (309) 782-5789

19B. Name of Contractor 19c. Date Signed

By
(Signature of person authorized to sign)

20B. United States Of America 20C. Date Signed

/ S| GNEDY
(Signature of Contracting Officer)

By

NSN 7540-01-152-8069
PREVIOUS EDITIONSUNUSABLE

GPO : 1985 0—-478-632

25-106 Standard Form 26 (Rev. 4-85)
Prescribed By GSA-FAR (4.8 CFR) 53.214(a)
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Name of Offeror or Contractor: CoNSORzI O | VECO FI AT OTO MELARA

SECTI ON A - SUPPLEMENTAL | NFORVATI ON

Regul atory Cite Title Dat e

A1 HQ DA NOTI CE TO OFFERORS - USE OF CLASS | OZONE- DEPLETI NG SUBSTANCES JUL/ 1993

(a) I'n accordance with Section 326 of P.L. 102-484, the Governnent is prohibited fromawardi ng any contract which includes a
specification or standard that requires the use of a dass | ozone-depleting substance (ODS) identified in Section 602(a) of the
Clean Air Act, 42 U S.C. 7671a(a), or that can be nmet only through the use of such a substance unless such use has been approved,
on an individual basis, by a senior acquisition official who determnes that there is no suitable substitute avail able.

(b) To conply with this statute, the Government has conducted a best efforts screening of the specifications and standards
associated with this acquisition to determ ne whether they contain any ODS requirenments. To the extent that ODS requirenments were
revealed by this review they are identified in Section Cwith the disposition determned in each case.

(c) If offerors possess any special know edge about any other ODSs required directly or indirectly at any |level of contract
performance, the U S. Arny would appreciate if such information was surfaced to the Contracting Oficer for approporate action.
To preclude delay to the procurenent, offerors should provide any information in accordance with FAR 52.214-6 or 52.215-14 as
soon as possible after release of the solicitation and prior to the subm ssion of offers to the extent practicable. It should be
understood that there is no obligation on offerors to conply with this request and that no conpensation can be provided for
doi ng so.

(AA7020)
A2 52-201- 4501 NOTI CE ABOUT TACOM R OVBUDSMVAN NOV/ 1995
TACOM RI
a. W have an Onbudsnman Office here at TACOMRI. Its purpose is to open another channel of comrunication with TACOM RI

contractors.
b. If you think that this solicitation:
1. has inappropriate requirenments; or
2. needs streanlining; or
3. should be changed
you should first contact the buyer or the Procurenment Contracting Oficer (PCO).
c. The buyer's nanme, phone nunber and address are on the cover page of this solicitation.

d. If the buyer or PCO doesn't respond to the problemto your satisfaction, or if you want to make comments anonynously, you
can contact the Orbudsman Ofice. The address and phone nunber are:

U.S. Arny TACOM RI
AVSTA- CM CR ( OVBUDSNVAN)
Rock Island IL 61299-7630
Phone: (309) 782-3223
El ectronic Mail Address: AMSTA-CMCR@ia.arny.ml
e. |If you contact the Orbudsman, please provide himwth the follow ng information:
(1) TACOM R solicitation nunber;
(2) Name of PCO
(3) Problemdescription;

(4) Sunmary of your discussions with the buyer/PCO

(End of cl ause)

(AS7006)
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A-3 52.210- 4516 COWERCI AL EQUI VALENT | TEM S) JUN 1998

TACOM RI
THE GOVERNMENT HAS A PREFERENCE TO SATI SFY | TS NEEDS THROUGH THE ACQUI SI TI ON OF COMVERCI AL | TEMS. | F YOU KNOW OF ANY COWERCI AL
EQUI VALENT | TEM'S) FOR THOSE LI STED IN THI'S SOLI Cl TATI ON, PLEASE CONTACT THE CONTRACTI NG OFFI CE. | NFORVATI ON PROVI DED W LL BE
CONSI DERED FOR FUTURE PROCUREMENTS.

(END OF CLAUSE)
(AS7003)
A-4 52.211- 4506 | NSTRUCTI ONS REGARDI NG SUBSTI TUTI ONS FOR M LI TARY AND FEDERAL DEC/ 1997
TACOM RI SPECI FI CATI ONS AND STANDARDS
(a) Section | of this docunent contains DFARS cl ause 252.211-7005, Substitutions for MIlitary Specifications and Standards,
whi ch al | ows bi dders/quoters/offerors to propose Managenent Council approved Single Process Initiatives (SPIs) in their

bi ds/ quotes/offers, in lieu of mlitary or Federal specifications and standards cited in this solicitation.

(b) An offeror proposing to use an SPlI process under this solicitation shall identify the follow ng for each proposed SPI as
required by DFARS 252.211-7005 contained in Section I:

SPI M LI TARY/ FEDERAL LOCATI ON OF FACI LI TY ACO
SPEC/ STANDARD REQUI REMVENT

(c) An offeror proposing to use an SPlI process under this soliciltation shall also provide a copy of the Departnent of
Def ense acceptance for each SPlI process proposed.

(d) In the event an offeror does not identify any SPl in paragraph (b) above, the Governnent shall conclude that the
bi dder/quoter/offeror submits its bid/ quote/proposal in accordance with the requirenments of this solicitation.

(e) The price that is provided by the offeror in the Schedule in Section B will be considered as follows:

(1) If an SPI is identified in paragraph (b) above, the Governnent will presume that the price is predicated on the use
of the proposed SPI.

(2) If there is no SPI identified in paragraph (b) above, the Governnent will presume the price is predicated on the
requirements as stated in the solicitation.

(f) Bidders/quoters/offerors are cautioned that there is always the possibility that the Government could make a
determ nation at the Head of the Contracting (HCA)/Program Executive O ficer (PEO |evel that the proposed SPl is not acceptable
for this procurenent. If such a determination is made, and the bid/quote/offer only identifies a price predicated on use of
proposed SPI, the bid/quote/offer will be determ ned nonresponsive. Bidders/quoters/offerors who propose SPl processes are
encouraged to provide a price belowto reflect their price for the item manufactured in accordance with the requirenments as
stated in this solicitation to preclude possibly being determ ned nonresponsive:

CLIN PRCES___
CLIN PRCES___ =
CLIN PRRCES__
CLIN PRI CE $

(End of cl ause)

(AS7008)
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A-5 52.233- 4503 AMC- LEVEL PROTEST PROGRAM JUN 1998
TACOM RI

( OCTOBER 1996)

If you have conplaints about this procurenent, it is preferable that you first attenpt to resolve those concerns with the
responsi bl e contracting officer. However, you can also protest to Headquarters, AMC. The HQ AMC- Level Protest Programis
intended to encourage interested parties to seek resolution of their concerns within AMC as an Alternative D spute Resolution
forum rather than filing a protest with General Accounting Office or other external forum Contract award or perfornmance is
suspended during the protest to the same extent, and within the same tinme periods, as if filed at the GAOL The AMC protest
decision goal is to resolve protests within 20 working days fromfiling. To be tinmely, protests nust be filed wi hin the periods
specified in FAR 33.103. Send protests (other than protests to the contracting officer) to:

HQ Arny Materiel Conmand
O fice of Command Counsel
ATTN. AMCCC- PL

5001 Ei senhower Avenue

Al exandria, VA 22333-0001

Facsim | e nunber (703) 617-4999/5680
Voi ce Number (703) 617-8176

The AMC-| evel protest procedures are found at:
http://ww. ant. arny. m | / ant/ conmand_counsel / pr ot est/ prot est. ht nl
If Internet access is not available contact the contracting officer or HQ AMC to obtain the AMC-Level Protest Procedures.
(END OF CLAUSE)
(AS7010)
A-6 52. 243- 4510 DI RECT VENDOR DELI VERY JAN 1999
TACOM RI
I'n accordance with the Changes cl ause of this contract, the contractor nay be called upon to ship directly to the user, inlieu
of the destination in the Schedule, to satisfy urgent or backorder situations. In such instances the contractor may be directed
to use best commercial packaging. The contractor may al so be called upon to ship the itemto the new destination within 24 hours

of the required delivery date as specified in the Schedule. Please provide your PCC, electronic mail address and conmercial phone
nunber including area code for this effort bel ow

(End of cl ause)

(AS7012)

A7 52.246- 4538 CONTRACTOR PERFORVANCE CERTI FI CATI ON PROGRAM (CP) 2 JUN 1998

TACOM RI
THE U. S. ARMY TANK- AUTOMOTI VE AND ARVAMENTS COMVAND ( TACOM) ROCK | SLAND (RI') ACTIVELY PARTI CI PATES | N THE CONTRACTOR PERFORVANCE
CERTI FI CATI ON PROGRAM ( CP) 2.

THE (CP)2 CERTI FI CATI ON PROCESS | DENTI FI ES CONTRACTORS COVM TTED TO TOTAL QUALI TY, CUSTOMER SATI SFACTI ON, AND CONTI NUOUS
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| MPROVEMENT OF THEI R DESI GV DEVELOPMENT AND PRODUCTI ON  PROCESSES. ANY CONTRACTORS WHO HAVE HAD COR ANTI Cl PATE HAVI NG CONTRACTS
W TH ANY AMC MAJOR SUBORDI NATE COMVAND MAY VOLUNTARI LY PARTI Cl PATE.

ADDI TI ONAL | NFORVATI ON CAN BE OBTAI NED BY CONTACTI NG THE CONTRACT SPECI ALI ST, OR THE (CP)2 PARTNERSH P TEAM AT (309) 782-7603.
(END OF CLAUSE)

(AS7502)

1. This is an award for Contractor Logistic Support of 16 each Centauros. This action covers training, Field Service Support

(hich includes mai ntenance), and spare support for a period of 24 nonths comrencing 29 Jun 00. The total ceiling price for the

effort is US$9, 310,000, subject to negotiations, wth downward adjustment only. Funding will be acconplished on an increnental

basis by fiscal year. Estimates (maxi num) by fiscal year follow

FYOO - US$1, 960, 000

FYO1 - US$4, 060, 000

FY02 - US$3, 290, 000

2. Executed Letter Contract dated 28 Jun 00 is nmade a naterial part of this contract.

*** END OF NARRATI VE A001 ***
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001 Supplies or Services and Prices/Costs
0001AA SERVICES LINE | TEM $ 75, 000. 00
NOUN: | TALY - TRAI NI NG
SECURI TY CLASS: Uncl assified
PRON:  MLO8C109ML PRON AMD: 01 ACRN:  AA
AVS CD: 122011000001220
I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
Deliveries or Performance
DLVR SCH PERF COWPL
REL CD QUANTI TY DATE
001 0 30- SEP- 2000
$ 75, 000. 00
0002 Supplies or Services and Prices/Costs
0002AA SERVICES LINE | TEM $ 260, 000. 00
NCOUN: | TALY - MAI NTENANCE
SECURI TY CLASS: Uncl assified
PRON: MLO8C111ML PRON AMD: 01 ACRN: AA
AVS CD: 122011000001220
I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
Deliveries or Performance
DLVR SCH PERF COWPL
REL CD QUANTI TY DATE
001 0 30- SEP- 2000
$ 260, 000. 00
0003 Supplies or Services and Prices/Costs
0003AA SERVI CES LINE | TEM $ 615, 000. 00

NOUN: | TALY - SPARE PARTS
SECURI TY CLASS: Uncl assified

PRON:  MLO8C110ML PRON AMD: 01 ACRN:  AA
AVS CD: 122011000001220
I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
Deliveries or Performance
DLVR SCH PERF COWPL

REL CD QUANTI TY DATE

001 0 30- SEP- 2000

$ 615, 000. 00
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
0004 Supplies or Services and Prices/Costs
0004AA SERVICES LINE | TEM $ 30, 000. 00

NOUN: | TALY - SAFETY

SECURI TY CLASS: Uncl assified

PRON:  MLO8C112ML PRON AMD: 01 ACRN:  AA
AVS CD: 122011000001220

I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DLVR SCH PERF COWVPL
REL CD QUANTI TY DATE
001 0 30- SEP- 2000

$ 30, 000. 00
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Name of Offeror or Contractor: CoNSORzI O | VECO FI AT OTO MELARA

SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT

C.1 General

C. 1.1 The contractor shall provide unit-level, direct support and general support-|evel maintenance, supply services and
Contractor Familiarization training (operator and operator-level maintenance) for 16 Centauros, provided to the U S. Arny
by the Italian Governnment under |nternational Loan Agreenent (ILA) Number A-LOAN-|T-2000-0041. The vehicles will be
stationed at Fort Lew s, Washington.

C. 2. Mai ntenance

C.2.1 The contractor shall performall maintenance above Operator and Crew Preventive M ntenance Checks and Services
(PMCS), utilizing manufacturer's shop nmanual s and technical documents.

C.2.2 Fort Lewis will provide the necessary workspace and access to applicable organic facilities (e.g.; wash rack, weld
shop, paint shop, machine shop, Halon recharge, air conditioning recharge, etc.) at no cost to the contractor during
contractor maintenance. The contractor will coordinate these activities with the appropriate organic facilities at

Fort Lew s.

C.2.2.1 For the entire period of performance for this scope of work, the U.S. Arny will provide at Fort Lewis all the
expendabl e materials, such as lubricants, oils, greases and fuel necessary for the proper operation and maintenance of
the sixteen (16) CENTAURGCs at no cost for the contractor.

C. 2.3 The contractor shall prepare the assigned maintenance facility in accordance with the needs of the Contractor
Logi stics Support (CLS) nmintenance/training teamm ssion at Fort Lew s.

C. 2.4 Exclusions.

C.2.4.1 Hull repairs will be linited to damage inpacting the Operational readiness of the vehicle and/or affecting
pl anned m ssion OPTEMPO. Except where deened to potentially result in increased damage from continued use.

C.2.5 On-Site Capability.

C.2.5.1 The contractor shall provide nmintenance equi pment, special tools, and test equipnment required to maintain the
vehi cl es.

C.2.5.2 Contractor Logistics Support (CLS) Team

C.2.5.2.1 The contractor shall establish a CLS teamat Fort Lewis, WA, with technical skills capable of maintaining
vehicl e systens.

C.2.5.2.2 The CLS team shall be capable of perform ng all maintenance actions identified in the manufacturer's shop
manual s and techni cal docunents as required to include providing technical assistance to the U S. Arnmy when requested.

C.2.5.2.3 The CLS teamshall be on-site within (2) hours of receipt of the request for assistance fromthe U S Arny
for all locations at Fort Lew s.

C.2.5.2.4 The contractor shall provide an operational readiness of not |ess than 90 percent (90% of all vehicles

t hroughout the contract period of performance. The 90% readiness rate will be nmeasured by the follow ng fornul a:

Nurmber of units (Vehicles) tines 30 days times 90% This performance neasure will be calculated in 30-day intervals

during the period of performance. The readiness rate affected by US Arny personnel outside normal operations will be
excluded fromthe Contractor operational readiness rate. The contractor will provide all maintenance above operator |evel.

C.2.5.2.5 The Contractor shall be responsible for parts stockage, inventory control, initiating requests for needed
material, and replenishment of the spare/repair parts used by the CLS team

C.2.5.2.6 The Contractor shall review requirenents for stockage of spare and repair parts required to perform mai ntenance

and maintain the Centauros operational at Fort Lewis, and adjust accordingly to minimze storage space requirenents and
maxi m ze operational readiness.

C.3 Centauro Spare/ Repair Parts Authorization, Supply and Support.
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C. 3.1 The contractor shall manage, store, and control all contractor provided spare/repair parts, tools, test equipnent,
and consumabl es/ expendabl es.

C.3.1.1 For the purposes of this contact, spare and repair parts shall include those Non-Devel opnental Item parts,
assenblies, and peculiar supplies required to operate and maintain the Centauros. The contractor shall ensure that proper
system configuration is maintained.

C. 3.2 Repair of Parts, Assenblies, Tools, and Test Equipnent.

C.3.2.1 The contractor shall evaluate and determne if a conmponent is economically repairable. As a general rule, any item
whose repair cost exceeds 100% of the cost of a newitem is not considered econonically repairable.

C.3.2.2 Wien (due to replacenment part delivery) vehicle downtine exceeds 24 hours, the contractor nay be authorized to
repair parts and assenblies that are estimated to exceed replacenent cost. The contractor nust request, and include with
each request, estimted delivery date, estinmated cost, that this renedy wll support the (90) percent operational readiness
and that repairs will be within the authorized estimate. The contractor shall effect repairs estimated to exceed new part
cost after the COIR has provided witten authorization. The authorization will be provided by the COTR within 24 hours
(excluding U S. Holidays and weekends) of contractor request.

C. 3.3 The contractor shall provide technical and mai ntenance support services at Aberdeen Proving G ound (APG, Maryland,
during the U S. Arny conducted Safety assessnent and eval uation of the Centauro vehicle. Duration of this support is
estimated at 30 days. The contractor shall install any nodifications to the Centauro vehicle that are required by the U S
Arny to obtain a Safety Rel ease for operation of the vehicles.

C. 4 Transportation.

C. 4.1 The contractor shall be responsible for the transportation of contractor provided supplies to Ft. Lew s.

C. 4.2 Evacuation.

C.4.2.1 The U S. Arny will provide recovery and evacuation of Centauros to supporting maintenance facilities under the
supervi sion of the CLS team

C.4.2.2 The contractor is responsible for evacuation of any program material or system conponents to a specialized repair
facility and/or subcontractor facility.

C.4.2.3 The contractor shall provide all appropriate CLS team vehicles.

C.5 Quarterly Reports (DD Form 1423).

C.5.1 The contractor shall maintain usage and stockage data and shall provide the managenment and inventory control of spare
and repair parts; to include any consumabl es/ expendabl es. This report will be provided in English.

C.5.2 The contractor shall electronically deliver a quarterly report (i.e.; relational database) in contractor format to
TACOM R, AMSTA-LC- CAC-B, Attn: Ms. Elyse Meade. This report will be provided in English.

C. 5.3 The quarterly report shall summarize all contract actions for the reporting period. The report shall include:
C.5.3.1 Narrative of mmintenance actions performed by the CLS team

C.5.3.2 Cost data regarding parts purchased by the US Arny, conponent repairs, services, |abor usage, and subcontracts.
C.5.3.3 Status of repairable itenms and | ong | ead purchase.

C.5.3.4 Supply support nunber of transactions by part.

C.5.3.5 The report shall be prepared quarterly and shall be due to the Government on the 20th day of the nonth follow ng
the reporting period. This report will be provided in English.

C.6 Contractor Familiarization Training (CFT)

C. 6.1 The Contractor shall provide technically qualified, English speaking personnel necessary to conduct training courses
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at the Governnent Fort Lewis facility for 96 U.S. Arny personnel. This training shall be directed at both crew and
i ndi vidual operator |evel.

C. 6.2 Training courses shall be conducted for the follow ng vehicle positions:

Driver/operator maintenance.
Gunner/turret operator maintenance.
Crew commander (Navigation).

Loader

Qoo

C.6.2.1 Prerequisites include all the basic skills of an arnored vehicle crewran. Training of other U S. Arny-installed
equi pment will not be the responsibility of the Contractor.

C. 6.3 The Contractor shall conduct CFT in the operation and mai ntenance (operator |evel only) of the Centauro chassis and
turret.

C. 6.4 CFT shall commence no later than 10 working days after the first 4 vehicles have been delivered to the training
facility. The Contractor requires all four vehicles, fromthe first delivery, to conduct this training.

C.6.5 Initial training for 64 personnel nmust be conpleted by in sufficient time to effect hand off for maneuvers with
coordination through the COTR.  Trainers nmust be able to speak and read English fluently.

C. 6.6 The Contractor will supply student study materials to each student in English. Safety precautions shall be taught
and practiced before a course nenber is pernmitted to handl e or operate any equi pnent or tool.

C.6.7 The U.S. Arny will supply all facilities, training areas, POL and waste di sposal for CFT. Facilities required for
training include, 4 classroons for up to 12 students each and appropriate maintenance bays for 4 Centauros being utilized
in the hands-on portion of the training program Ofice facilities conplete with desks, chairs, telephones, and |ockable
cabinets to support 6 instructors.

C. 6.8 The Contractor will provide the necessary tools, test equipnment, and spare/repair parts to conduct the training for
operator and crew PMCS.

C. 7 Disposal of Scrap Material.

C. 7.1 For the purposes of this contract, scrap material is defined as those spare/repair parts that are not economcally
repairable.

C.7.2 Material requiring disposal shall be disposed of through the local (Fort Lew s/DCMC) Property Disposal O fice.

C. 8 Period of Performance.

C. 8.1 The period of performance for this scope of work begins on the effective date of contract award and ends June 2002.

C.9 Command and Control.

C.9.1 The Contracting Oficer may direct the contractor by witten justification, at the contractor's expense, to renove or
replace any contractor enployee failing to adhere to instructions and general orders issued by the Fort Lewi s Commander or
hi s/ her designated representative. |f any contractor enployee is renpved, the contractor shall provide a qualified

repl acement at no increase to the contract price. Renoval of the enployee(s) for cause, will not constitute an excuse for
failure to performw thin the specified requirenments of this contract.

C. 9.2 Standard ldentification Cards.

C.9.2.1 The Contracting O ficer's Representative (COTR) shall identify to the contractor all identification cards and
tags required.

C.9.2.2 The COTR shall informthe contractor where the identification cards and tags are to be issued.
C.9.2.3 The COTR shall coordinate for the issuance of required identification cards and tags for all contractor enployees.

C.9.2.4 The contractor shall ensure all individuals have the required identification cards and tags.
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C. 10 I nspection Records
C.10.1 Inspection records of all inspections performed by the Contractor shall be kept conplete and available to the U S.
Governnment for a period of four years followi ng conpletion of the contract.
C. 11 Inspections and Tests
C.11.1 Ajoint Contractor and U S. Government inspection of each vehicle shall be performed as follows:
a. Prior to shipment fromContractor's facility (IAWpara. 3.2 of the ILA).
b. Upon arrival at destination point (Ft. Lews).
c. Prior to shipnment back to Contractor's facility (IAWpara. 3.2 of the ILA).

d. Upon arrival at destination point (Contractor's facility).

C. 12 Operator Licenses.

C.12.1 The contractor shall ensure enpl oyees possess the required civilian and Centauro |icenses as certified by the
contractor.

C.12.2 The U.S. Arny, at its discretion, may train, |icense, and authorize contractor enployees to operate mlitary owned
or |eased equi prent.

C.12.3 The contractor and its enployees may be held jointly and severally liable for all danages resulting fromthe unsafe
or negligent operation of the Centauros and any equi pment provided in the naintenance facility, only when such operation is

carried out under full control of the contractor and its enpl oyees.

C.12.4 The contractor will not be liable for direct or consequential damages, either to physical persons or material goods,
arising fromthe use or operation of the Centauros by the U S. Arny personnel.

C. 13 M ssion Training.

C.13.1 The COIR shall notify the contractor all required mssion training and the |locations of the training performed by
the U.S. Arny.

C. 14 Medical Care.

C.14.1 The CGovernnent shall provide to contractor enployees, on a cost-reinbursable basis, enmergency nedical care
commensurate with the care provided to Departnment of Defense civilian and military personnel stationed at Fort Lewis, WA
C. 15 On-Cal | Duty.

C.15.1 The contractor shall be reasonably available to work (i.e., on-call) during other than "regular hours" to perform
hi gh-priority tasks.

C. 16 Warranty.

C.16.1 The contractor will honor any Italian warranties with respect to new spare parts supplied to the U S. Governnent.

The contractor will not hold the Governnent responsible for any costs, repair, or refurbishment associated with warranty
def ects.
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*** END OF NARRATI VE C001 ***
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SECTI ON E - | NSPECTI ON AND ACCEPTANCE
Thi s document incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
electronically at these addresses:

http://ww. arnet. gov/far/ or www. acq. osd. m | / dp/ dars

If the clause requires additional or unique information, then that information is provided i mediately after the clause title.

( EA7001)

Requl atory Cite Title Dat e
E-1 52.246-2 | NSPECTI ON OF SUPPLI ES - FI XED- PRI CE AUG 1996
E-2 52.246- 16 RESPONSI BI LI TY FOR SUPPLI ES APR/ 1984
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SECTI ON F - DELI VERI ES OR PERFORMANCE
Thi s document incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
electronically at these addresses:

http://ww. arnet. gov/far/ or www. acq. osd. mi |/ dp/ dars

If the clause requires additional or unique information, then that information is provided i mediately after the clause title.

(FA7001)

Regul atory Cite Title Dat e

F-1 52.242-15 STOP- WORK ORDER - ALTERNATE | AUG 1989
F-2 52.242-17 GOVERNMVENT DELAY OF WORK APR/ 1984
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SECTI ON G - CONTRACT ADM NI STRATI ON DATA
JoB
LI NE PRON OBLG ORDER ACCOUNTI NG OBLI GATED
ITEM  AMB CD ACRN STAT  ACCOUNTI NG CLASSI FI CATI ON NUVBER STATI ON AMOUNT
0001AA MLO8CIOOML  AA 1 21 02020000006D6D02P1220112571 S11116 OLLX1A W52H09 $ 75, 000. 00
122011000001220
0002AA MLO8CI1IML  AA 1 21 02020000006D6D02P1220112571 S11116 OLLX1A W52H09 $ 260, 000. 00
122011000001220
0003AA MLO8CLIOML  AA 1 21 02020000006D6D02P1220112571 S11116 OLLX1A W52H09 $ 615, 000. 00
122011000001220
0004AA MLO8CLI2ML  AA 1 21 02020000006D6D02P1220112571 S11116 OLLX1A W52H09 $ 30, 000. 00
122011000001220
TOTAL $ 980, 000. 00
SERVI CE ACCOUNTI NG OBLI GATED
NAVE TOTAL BY ACRN  ACCOUNTI NG CLASSI FI CATI ON STATI ON AMDUNT
Ary AA 21 02020000006D6D02P1220112571 S11116 VB2H09 $ 980, 000. 00
TOTAL $ 980, 000. 00
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS
Thi s document incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
el ectronically at these addresses:
http://ww. arnet. gov/far/ or www. acq. osd. mi |/ dp/ dars

If the clause requires additional or unique information, then that information is provided immediately after the clause title.

(HA7001)
Regul atory Cite Title Dat e

H1 252.247-7023 TRANSPORTATI ON OF SUPPLI ES BY SEA MAR/ 2000
DFARS

H 2 252.247-7024 NOTI FI CATI ON OF TRANSPORTATI ON OF SUPPLI ES BY SEA MAR/ 2000
DFARS

H 3 252.247-7023 DELETED 21 MAR 00 AND REPLACED BY HA0760, TRANSPORTATI ON OF SUPPLI ES NOV/ 1995
DFARS BY SEA

(a) Definitions. As used in this clause--

(1) '' Conponents'' neans articles, materials, and supplies incorporated directly into end products at any |evel of
manuf acture, fabrication, or assenbly by the Contractor or any subcontractor.

(2) ''Departnment of Defense'' (DoD) neans the Arny, Navy, Air Force, Marine Corps, and defense agenci es.
(3) ''Foreign flag vessel'' neans any vessel that is not a U S.-flag vessel.

(4) ''Ccean transportation'' means any transportation aboard a ship, vessel, boat, barge, or ferry through
international waters.

(5) ''Subcontractor'' means a supplier, material man, distributor, or vendor at any |evel below the prime contractor
whose contractual obligation to performresults from or is conditioned upon, award of the prime contract and who is performng
any part of the work or other requirenment of the prime contract. However, effective May 1, 1996, the term does not include a
supplier, material man, distributor, or vendor of commercial items or commrercial conponents.

(6) ''Supplies'' nmeans all property, except land and interests in land, that is clearly identifiable for eventual use
by or owned by the DoD at the time of transportation by sea.

(i) An itemis clearly identifiable for eventual use by the DoDif, for exanple, the contract docunentation contains a
reference to a DoD contract nunber or a mlitary destination.

(ii) '""Supplies'' include (but is not limted to) public works; buildings and facilities; ships; floating equipnent; and
vessel s of every character, type, and description, with parts, subassenblies, accessories, and equi pnent; nachine tools;

material; equipnent; stores of all kinds; end itens; construction materials; and conponents of the foregoing.

(7) '"U S -flag vessel'' neans a vessel of the United States or belonging to the United States, including any vessel
regi stered or having national status under the laws of the United States.

(b) The Contractor shall enploy U S -flag vessels in the transportation by sea of any supplies to be furnished in the
performance of this contract. The Contractor and its subcontractors nmay request that the Contracting O ficer authorize shipnent
in foreign-flag vessels, or designate available U S.-flag vessels, if the Contractor or a subcontractor believes that--

(1) U S.-flag vessels are not available for tinmely shipnent;
(2) The freight charges are inordinately excessive or unreasonable; or
(3) Freight charges are higher than charges to private persons for transportation of |ike goods.
(c) The Contractor nust submt any request for use of other than U S.-flag vessels in witing to the Contracting O ficer at

| east 45 days prior to the sailing date necessary to nmeet its delivery schedules. The Contracting Officer will process requests
subnmitted after such date(s) as expeditiously as possible, but the Contracting Officer's failure to grant approvals to neet the
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shipper's sailing date will not of itself constitute a conpensable delay under this or any other clause of this contract.
Requests shall contain at a m ni num -

(1) Type, weight, and cube of cargo;

(2) Required shipping date;

(3) Special handling and di scharge requirenents;

(4) Loadi ng and di scharge points;

(5) Nane of shipper and consignee;

(6) Prime contract nunber; and

(7) A docunented description of efforts made to secure U. S.-flag vessels, including points of contact (with nanes

and tel ephone nunbers) with at least two U S . -flag carriers contacted. Copies of tel ephone notes, telegraphic and facsimle
message or letters will be sufficient for this purpose.

(d) The Contractor shall, within 30 days after each shipnment covered by this clause, provide the Contracting O ficer and the
Di vi sion of National Cargo, O fice of Market Devel opment, Maritime Administration, U S. Departnment of Transportation, Washington,
DC 20590, one copy of the rated on board vessel operating carrier's ocean bill of lading, which shall contain the follow nng

information--
(1) Prime contract nunber;
(2) Nane of vessel;
(3) Vessel flag of registry;
(4) Date of |oading;
(5) Port of |oading;
(6) Port of final discharge;
(7) Description of commodity;
(8) Gross weight in pounds and cubic feet if avail able;
(9) Total ocean freight in U S. dollars; and
(10) Nane of the steamship conpany.

(e) The Contractor agrees to provide with its final invoice under this contract a representation that to the best of its
know edge and belief--

(1) No ocean transportation was used in the performance of this contract;
(2) Ccean transportation was used and only U S.-flag vessels were used for all ocean shipnments under the contract;

(3) Ccean transportation was used, and the Contractor had the witten consent of the Contracting O ficer for all
non-U. S. -flag ocean transportation; or

(4) Ccean transportation was used and some or all of the shipnents were made on non-U.S.-flag vessels without the
witten consent of the Contracting Oficer. The Contractor shall describe these shipnents in the followi ng fornat:

Item Cont ract Descri ption Line Item Quantity Tot al
(f) If the final invoice does not include the required representation, the Government will reject and return it to the
Contractor as an inproper invoice for the purposes of the Pronpt Paynent clause of this contract. In the event there has been
unaut hori zed use of non-U. S .-flag vessels in the performance of this contract, the Contracting Officer is entitled to equitably

adj ust the contract, based on the unauthorized use.

(g) The Contractor shall include this clause, including this paragraph (g) in all subcontracts under this contract, which
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exceed the sinplified acquisition threshold in Part 13 of the Federal Acquisition Regulation.

(End of d ause)
(HA7502)
H 4 252. 247-7024 DELETED 21 MAR 00 AND REPLACED BY HA0761, NOTI FI CATI ON OF NOV/ 1995
DFARS TRANSPORTATI ON OF SUPPLI ES BY SEA
(a) The Contractor has indicated by the response to the solicitation provision, Representation of Extent of Transportation
by Sea, that it did not anticipate transporting by sea any supplies. If, however, after the award of this contract, the
Contractor learns that supplies, as defined in the Transportation of Supplies by Sea clause of this contract, will be transported
by sea, the Contractor--

(1) shall notify the Contracting Oficer of that fact; and

(2) Hereby agrees to conply with all the terns and conditions of the Transportation of Supplies by Sea clause of this
contract.

(b) The Contractor shall include this clause, including this paragraph (b), revised as necessary to reflect the relationship
of the contracting parties, in all subcontracts hereunder, except (effective May 1, 1996) subcontracts for the acquisition of

conmercial itenms or conponents.

(End of cl ause)

(HA7503)
H 5 52. 239- 4500 YEAR 2000 (Y2K) COVPLI ANCE NOV/ 1998
TACOM RI
a. In the event that this contract calls for the delivery of any data processing hardware, software and/or firmware (to be

referred to as information technol ogy), such deliverables shall be required to performaccurate date/time processing involving
dat es subsequent to Decenber 31, 1999. The infornation technology shall by Year 2000 conpliant upon delivery.

b. Definition. Year 2000 conpliant neans information technology that accurately processes date/tinme data (including, but not
limted to, calculating, conparing, and sequencing) from into and between the twentieth and twenty-first centuries, and the
years 1999 and 2000 and | eap year cal culations. Furthernore, year 2000 conpliant information technology, when used in

conbi nation with other information technol ogy properly exchanges date/tinme data with it.

(End of cl ause)

(HS7506)
H 6 52. 247- 4545 PLACE OF CONTRACT SHI PPI NG PO NT, RAIL | NFORVATI ON MAY/ 1993
TACOM RI
The bidder/offeror is to fill in the 'Shipped From address, if different from'Place of Performance' indicated elsewhere in this
section.

Shi pped From

For contracts involving F.QB. Oigin shipnents furnish the following rail information:
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Does Shi pping Point have a private railroad siding? ___ YES __ NO

If YES, give nanme of rail carrier serving it:

If NO give nane and address of nearest rail freight station and carrier serving it:

Rai | Freight Station Nane and Address:

Serving Carrier:

(End of O ause)

( HS7600)
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SECTION | - CONTRACT CLAUSES
Thi s document incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
el ectronically at these addresses:
http://ww. arnet. gov/far/ or www. acq. osd. mi |/ dp/ dars

If the clause requires additional or unique information, then that information is provided immediately after the clause title.

(1 A7001)
Regul atory Gte Title Dat e
-1 52.203-3 GRATUI TI ES APR/ 1984
1-2 52.203-5 COVENANT AGAI NST CONTI NGENT FEES APR/ 1984
1-3 52.203-8 CANCELLATI ON, RESCI SSI ON, AND RECOVERY OF FUNDS FOR | LLEGAL OR JAN 1997
| MPROPER ACTI VI TY
1-4 52.203-10 PRI CE OR FEE ADJUSTMENT FOR | LLEGAL OR | MPROPER ACTI VI TY JAN 1997
-5 52.203-12 LI M TATI ON ON PAYMENTS TO | NFLUENCE CERTAI N FEDERAL TRANSACTI ONS JUN 1997
1-6 52.204-4 PRI NTI NG COPYI NG DOUBLE- SI DED ON RECYCLED PAPER JUN 1996
1-7 52.211-5 MATERI AL REQUI REMENTS AUGE 2000
1-8 52.211-15 DEFENSE PRI ORI TY AND ALLOCATI ON REQUI REMENTS SEP/ 1990
1-9 52.215-2 AUDI T AND RECORDS - NEGOTI ATI ON AUG 1996
1-10 52.216-7 ALLOMABLE COST AND PAYMENT MAR/ 2000
1-11 52.216-8 FI XED FEE FEB/ 1997
1-12 52.222-21 PRCHI Bl TI ON OF SEGREGATED FAC! LI TI ES FEB/ 1999
1-13 52.222-26 EQUAL OPPORTUNI TY FEB/ 1999
1-14 52.222-35 AFFI RVATI VE ACTI ON FOR DI SABLED VETERANS AND VETERANS OF THE VI ETNAM APR/ 1998
ERA
1-15 52.222- 36 AFFI RVATI VE ACTI ON FOR WORKERS W TH DI SABI LI TI ES JUN 1998
1-16 52.222-37 EMPLOYMENT REPORTS ON DI SABLED VETERANS AND VETERANS OF THE VI ETNAM JAN 1999
ERA
1-17 52.225-13 RESTRI CTI ONS ON CERTAI N FORElI GN PURCHASES JUL/ 2000
1-18 52.226-1 UTI LI ZATI ON OF | NDI AN ORGANI ZATI ONS AND | NDI AN- OANED ECONOM C JUN/ 2000
ENTERPRI SES
1-19 52.229-3 FEDERAL, STATE, AND LOCAL TAXES JAN 1991
1-20 52.229-5 TAXES - CONTRACTS PERFORMED IN U.S. POSSESSI ONS OR PUERTO RI CO APR/ 1984
1-21 52.232-1 PAYMENTS APR/ 1984
1-22 52.232-8 DI SCOUNTS FOR PROVPT PAYMENT MAY/ 1997
1-23 52.232-11 EXTRAS APR/ 1984
1-24 52.232-17 | NTEREST JUN 1996
1-25 52.232-23 ASSI GNMENT OF CLAI M5 - ALTERNATE | APR/ 1984
1-26 52.232-25 PROVPT PAYMENT JUN 1997
1-27 52.232-33 PAYMENT BY ELECTRONI C FUNDS TRANSFER - CENTRAL CONTRACTOR MAY/ 1999
REG STRATI ON
1-28 52.233-1 DI SPUTES JAN 1999
1-29 52.233-3 PROTEST AFTER AWARD - ALTERNATE | AUG 1989
1-30 52.233-3 PROTEST AFTER AWARD OCT/ 1995
1-31 52.242-1 NOTI CE OF | NTENT TO DI SALLOW COSTS APR/ 1984
1-32 52.242-13 BANKRUPTCY JuL/ 1995
1-33 52.243-1 CHANGES - FI XED PRI CE AUG 1987
1-34 52.243-2 CHANGES - COST REI MBURSEMENT AUG 1987
1-35 52.243-2 CHANGES - COST- REI MBURSEMENT - ALTERNATE | APR/ 1984
1-36 52.247- 63 PREFERENCE FOR U.S. - FLAG Al R CARRI ERS JAN 1997
1-37 52.248-1 VALUE ENG NEERI NG FEB/ 2000
|1-38 52.249-2 TERM NATI ON FOR CONVENI ENCE OF THE GOVERNMENT ( FI XED- PRI CE) SEP/ 1996
1-39 52.249-6 TERM NATI ON ( COST- REI MBURSEMENT) SEP/ 1996
1-40 52.249-8 DEFAULT ( FI XED- PRI CE SUPPLY AND SERVI CE) APR/ 1984
1-41 52.253-1 COVMPUTER GENERATED FORMS JAN 1991
1-42 252.204- 7003 CONTROL OF GOVERNMENT PERSONNEL WORK PRODUCT APR/ 1992
DFARS
1-43 252.205- 7000 PROVI SI ON OF | NFORVMATI ON TO COOPERATI VE AGREEMENT HOLDERS DEC/ 1991
DFARS

|-44 252.209- 7000 ACQUI SI TI ON FROM SUBCONTRACTORS SUBJECT TO ON- SI TE | NSPECTI ON UNDER NOV/ 1995
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Regul atory Cite Title Dat e
DFARS THE | NTERMEDI ATE- RANGE NUCLEAR FORCES (I NF) TREATY

| -45 252. 225-7009 DUTY- FREE ENTRY- - QUALI FYI NG COUNTRY SUPPLI ES ( END PRODUCTS AND MAR/ 1998
DFARS COMPONENTS)

|-46 252.225-7012 PREFERENCE FOR CERTAI N DOVESTI C COWODI Tl ES MAY/ 1999
DFARS

| -47 252.225-7031 SECONDARY ARAB BOYCOTT OF | SRAEL JUN 1992
DFARS

|1-48 252. 231- 7000 SUPPLEMENTAL COST PRI NCI PLES DEC/ 1991
DFARS

1-49 252.242-7000 POSTAWARD CONFERENCE DEC/ 1991
DFARS

1-50 252.243-7001 PRI CI NG OF CONTRACT MODI FI CATI ONS DEC/ 1991
DFARS

1-51 252. 243-7002 REQUESTS FOR EQUI TABLE ADJUSTMENT MAR/ 1998
DFARS

1-52 252. 246- 7000 MATERI AL | NSPECTI ON AND RECE! VI NG REPORT DEC/ 1991
DFARS

1-53 52.244-2 SUBCONTRACTS - ALTERNATE | AUG 1998

(a) Definitions. As used in this clause -

Approved purchasing system neans a Contractor's purchasing systemthat has been reviewed and approved in accordance with Part 44
of the Federal Acquisition Regulation (FAR).

Consent to subcontract means the Contracting Officer's witten consent for the Contractor to enter into a particular subcontract.
Subcontract nmeans any contract, as defined in FAR Subpart 2.1, entered into by a subcontractor to furnish supplies or services
for performance of the prime contract or a subcontract. It includes, but is not limted to, purchase orders, and changes and

nodi fications to purchase orders.

(b) This clause does not apply to subcontracts for special test equiprment when the contract contains the clause at FAR
52.245-18, Special Test Equipnent.

(c) Wen this clause is included in a fixed-price type contract, consent to subcontract is required only on unpriced contract
actions (including unpriced nodifications or unpriced delivery orders), and only if required in accordance with paragraph (d) or
(e) of this clause.

(d) If the Contractor does not have an approved purchasing system consent to subcontract is required for any subcontract that -
(1) Is of the cost-reinbursenment, tine-and-naterials, or |abor-hour type; or

(2) Is fixed-price and exceeds -

(i) For a contract awarded by the Department of Defense, the Coast Cuard, or the National Aeronautics and Space Adnministration,
the greater of the sinplified acquisition threshold or 5 percent of the total estimated cost of the contract;

or

(ii) For a contract awarded by a civilian agency other than the Coast Guard and the National Aeronautics and Space
Administration, either the sinplified acquisition threshold or 5 percent of the total estimated cost of the contract.

(e) If the Contractor has an approved purchasing system the Contractor neverthel ess shall obtain the Contracting O ficer's
witten consent before placing the follow ng subcontracts:

S1-

(f)(1) The Contractor shall notify the Contracting Oficer reasonably in advance of placing any subcontract or nodification
thereof for which consent is required under paragraph (c), (d), or (e) of this clause, including the follow ng information:

(i) A description of the supplies or services to be subcontracted.

(ii) ldentification of the type of subcontract to be used.
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(iii) ldentification of the proposed subcontractor.
(iv) The proposed subcontract price.

(v) The subcontractor's current, conplete, and accurate cost or pricing data and Certificate of Current Cost or Pricing Data, if
required by other contract provisions.

(vi) The subcontractor's Disclosure Statement or Certificate relating to Cost Accounting Standards when such data are required
by other provision of the contract.

(vii) A negotiation nmenorandumreflecting -

(A) The principal elements of the subcontract price negotiations;

(B) The nost significant considerations controlling establishnment of initial or revised prices:
(C) The reason cost or pricing data were or were not required,

(D) The extent, if any to which the Contract did not rely on the subcontractor's cost or pricing data in determning the price
objective and in negotiating the final price;

(E) The extent to which it was recognized in the negotiation that the subcontractor's cost or pricing data were not accurate,
conplete, or current; the action taken by the Contractor and the subcontractor; and the effect of any such defective data on the
total price negotiated;

(F) The reasons for any significant difference between the Contractor's price objective and the price negotiated; and

(G A conplete explanation of the incentive fee or profit plan when incentives are used. The explanation shall identify each
critical performance el ement, managenent decisions used to quantify each incentive elenment, reasons for the incentives and a
summary of all trade-off possibilities considered.

(2) If the Contractor has an approved purchasing system and consent is not required under paragraph (c), (d), or (e) of this

cl ause, the Contractor nevertheless shall notify the Contracting O ficer reasonably in advance of entering into any (i)
cost-plus-fixed-fee subcontract, or (ii) fixed-price subcontract that exceeds the greater of the sinplified acquisition threshold
or 5 percent of the total estimated cost of this contract. The notification shall include the information required by paragraphs

(f)(21)(i) through (f)(1)(iv) of this clause.

(g) Unless the consent or approval specifically provides otherw se, neither consent by the Contracting Oficer to any
subcontract nor approval of the Contractor's purchasing systemshall constitute a determination -

(1) O the acceptability of any subcontract terms or conditions;

(2) O the allowability of any cost under this contract; or

(3) To relieve the Contractor of any responsibility for performng this contract.

(h) No subcontract or nodification thereof placed under this contract shall provide for paynment on a

cost - pl us- a- per cent age- of -cost basis, and any fee payabl e under cost-rei nbursement type subcontracts shall not exceed the fee

limtations in FAR 15.404-4(c)(4)(i).

(i) The Contractor shall give the Contracting Oficer inmediate witten notice of any action or suit filed and pronpt notice of

any cl ai m made against the contractor by any subcontractor or vendor that, in the opinion of the Contractor, may result in

litigation related in any way to this contract, with respect to which the Contractor may be entitled to rei mbursement formthe

Gover nnment .

(j) The Government reserves the right to review the Contractor's purchasing systemas set forth in FAR Subpart 44.3.

(k) Paragraphs (d) and (f) of this clause do not apply to the follow ng subcontracts, which were eval uated during negotiations:
-2-

(End of cl ause)

(1 F6074)
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1 -54 52.202-1 DEFI NI TI ONS OCT/ 1995

(a)' ' Head of the agency'' (also called agency head'') or ''Secretary'' neans the Secretary (or Attorney General,
Admi ni strator, CGovernor, Chairperson, or other chief official, as appropriate) of the agency, including any deputy or assistant
chief official of the agency; and the term''authorized representative'' neans any person, persons, or board (other than the
Contracting Officer) authorized to act for the head of the agency or Secretary.

(b) Commercial conponent neans any conponent that is a commercial item
(c) Commercial item means--
(1) Any item other than real property, that is of a type customarily used for nongovernmental purposes and that--
(i) Has been sold, |eased, or licensed to the general public; or
(ii) Has been offered for sale, |ease, or license to the general public;

(2) Any itemthat evolved froman item described in paragraph (c)(1) of this clause through advances in technol ogy or
performance and that is not yet available in the comrercial marketplace, but will be available in the comrercial marketplace in
time to satisfy the delivery requirements under a Governnent solicitation;

(3) Any itemthat would satisfy a criterion expressed in paragraphs (c)(1) or (c)(2) of this clause, but for--

(i) Modifications of a type customarily available in the comercial marketplace; or
(ii) Mnor nodifications of a type not custonarily available in the comrercial narketplace nade to neet Federal
Governnment requirenments. ''Mnor'' nodifications neans nodifications that do not significantly alter the nongovernnental
function or essential physical characteristics of an itemor conponent, or change the purpose of a process. Factors to be
consi dered in determning whether a nodification is mnor include the value and size of the nodification and the conparative
val ue and size of the final product. Dollar values and percentages may be used as gui deposts, but are not conclusive evidence

that a nodification is mnor;

(4) Any conbination of items neeting the requirenents of paragraphs (c)(1), (2), (3), or (5) of this clause that are
of a type customarily conbined and sold in conbination to the general public;

(5) Installation services, maintenance services, repair services, training services, and other services if such
services are procured for support of an itemreferred to in paragraphs (c)(1), (2), (3), or (4) of this clause, and if the source
of such services--

(i) Ofers such services to the general public and the Federal Governnent contenporaneously and under simlar termns
and conditions; and

(ii) Ofers to use the same work force for providing the Federal Government with such services as the source uses
for providing such services to the general public;

(6) Services of a type offered and sold conpetitively in substantial quantities in the comrercial marketplace based on
established catal og or market prices for specific tasks perforned under standard commercial ternms and conditions. This does not
include services that are sold based on hourly rates w thout an established catalog or market price for a specific service
per f or med;

(7) Any item conbination of items, or service referred to in subparagraphs (c)(1) through (c)(6), notwithstanding the
fact that the item conbination of items, or service is transferred between or anong separate divisions, subsidiaries, or

affiliates of a Contractor; or

(8) A nondevel opnental item if the procuring agency determines the itemwas devel oped exclusively at private expense
and sold in substantial quantities, on a conpetitive basis, to nultiple State and | ocal Governnents.

(d) Conponent neans any itemsupplied to the Federal Government as part of an end item or of another conponent.

(e) Nondevel opnental item nmeans--
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(1) Any previously devel oped item of supply used exclusively for governmental purposes by a Federal agency, a State or
| ocal governnent, or a foreign government with which the United States has a nutual defense cooperation agreenent;

(2) Any itemdescribed in paragraph (e)(1) of this definition that requires only mnor nodification or nodifications
of a type customarily available in the comercial marketplace in order to nmeet the requirenments of the procuring departnment or

agency; or

(3) Any itemof supply being produced that does not neet the requirenments of paragraph (e)(1) or (e)(2) solely because
the itemis not in use.

(f) ''"Contracting O ficer'' means a person with the authority to enter into, admnister, and/or termnate contracts and
make rel ated determ nations and findings. The termincludes certain authorized representatives of the Contracting O ficer acting

within the limts of their authority as delegated by the Contracting O ficer.

(g) Except as otherw se provided in this contract, the term''subcontracts'' includes, but is not limted to, purchase
orders and changes and nodifications to purchase orders under this contract.

(End of O ause)

(1 F7252)

|-55 52.203-6 RESTRI CTI ONS ON SUBCONTRACTOR SALES TO THE GOVERNMENT JUL/ 1995

(a) Except as provided in (b) below, the Contractor shall not enter into any agreement with an actual or prospective
subcontractor, nor otherw se act in any nmanner, which has or may have the effect of restricting sales by such subcontractors
directly to the Government of any itemor process (including conputer software) nade or furnished by the subcontractor under this

contract or under any follow on production contract.

(b) The prohibition in (a) above does not preclude the Contractor fromasserting rights that are otherw se authorized by |aw
or regulation.

(c) The Contractor agrees to incorporate the substance of this clause, including this paragraph (c), in all subcontracts
under this contract which exceed $100, 000.

(End of d ause)

(1 F7210)

1-56 52.203-7 ANTI - KI CKBACK PROCEDURES JUL/ 1995

(a) Definitions.

"' Kickback,'' as used in this clause, nmeans any noney, fee, conmission, credit, gift, gratuity, thing of value, or
conpensation of any kind which is provided, directly or indirectly, to any prime Contractor, prime Contractor enployee,
subcontractor, or subcontractor enployee for the purpose of inproperly obtaining or rewarding favorable treatment in connection

with a prime contract or in connection with a subcontract relating to a prinme contract

'"Person,'' as used in this clause, neans a corporation, partnership, business association of any kind, trust, joint-stock
conpany, or individual.

""Prime contract,'' as used in this clause, nmeans a contract or contractual action entered into by the United States for the
purpose of obtaining supplies, materials, equipnment, or services of any kind.

""Prime Contractor'' as used in this clause, neans a person who has entered into a prine contract with the United States.
""Prime Contractor enployee,'' as used in this clause, nmeans any officer, partner, enployee, or agent of a prine Contractor.

‘' Subcontract,'' as used in this clause, nmeans a contract or contractual action entered into by a prime Contractor or
subcontractor for the purpose of obtaining supplies, materials, equipnent, or services of any kind under a prinme contract.

"' Subcontractor,'' as used in this clause (1) nmeans any person, other than the prinme Contractor, who offers to furnish or
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furni shes any supplies, materials, equipnent, or services of any kind under a prine contract or a subcontract entered into in
connection with such prime contract, and (2) includes any person who offers to furnish or furnishes general supplies to the prine
Contractor or a higher tier subcontractor.

"' Subcontractor enployee,'' as used in this clause, nmeans any officer, partner, enployee, or agent of a subcontractor.
(b) The Anti-Kickback of 1986 (41 U S.C. 51.58) (the Act), prohibits any person from-

(1) Providing or attenpting to provide or offering to provide any kickback;

(2) Soliciting, accepting, or attenpting to accept any kickback; or

(3) Including, directly or indirectly, the ambunt of any kickback in the contract price charged by a prime Contractor
to the United States or in the contract price charged by a subcontractor to a prime Contractor or higher tier subcontractor.

(c)(1) The Contractor shall have in place and follow reasonabl e procedures designed to prevent and detect possible
viol ations described in paragraph (b) of this clause in its own operations and direct business relationships.

(2) When the Contractor has reasonable grounds to believe that a violation described in paragraph (b) of this clause
may have occurred, the Contractor shall pronptly report in witing the possible violation. Such reports shall be nmade to the
inspector general of the contracting agency, the head of the contracting agency if the agency does not have an inspector general,
or the Departnment of Justice.

(3) The Contractor shall cooperate fully with any Federal agency investigating a possible violation described in
paragraph (b) of this clause.

(4) The Contracting O ficer may (i) offset the ampbunt of the kickback agai nst any nonies owed by the United States
under the prine contract and/or (ii) direct that Prime Contractor wi thhold fromsums owed a subcontractor under the prinme
contract the amount of the kickback. The Contracting Oficer may order that nonies w thheld under subdivision (c)(4)(ii) of this
cl ause be paid over to the Governnment unless the Governnent has al ready offset those nonies under subdivision (c)(4)(i) of this
clause. In either case, the Prine Contractor shall notify the Contracting O ficer when the nonies are withheld.

(5) The Contractor agrees to incorporate the substance of this clause, including subparagraph (c)(5) but excepting
subparagraph (c)(1), in all subcontracts under this contract which exceed $100, 000.

(End of O ause)

(1 F7211)

|1-57 52.209-6 PROTECTI NG THE GOVERNMENT' S | NTEREST WHEN SUBCONTRACTI NG W TH AUG 1995
CONTRACTORS DEBARRED, SUSPENDED, OR PROPCSED FOR DEBARMENT

(a) The Covernnent suspends or debars Contractors to protect the Government's interests. The Contractor shall not enter
into any subcontract in excess of the small purchase linmtation at FAR 13.000 with a Contractor that is debarred, suspended, or
proposed for debarnment unless there is a conpelling reason to do so.

(b) The Contractor shall require each proposed first-tier subcontractor, whose subcontract will exceed the snall purchase
limtation at FAR 13.000, to disclose to the Contractor, in witing whether as of the tinme of award of the subcontract, the
subcontractor, or its principals is or is not debarred, suspended, or proposed for debarnent by the Federal Government.

(c) A corporate officer or a designee of the Contractor shall notify the Contracting Officer, in witing, before entering
into a subcontract with a party that is debarred, suspended, or proposed for debarment (see FAR 9.404 for information on the List
of Parties Excluded from Federal Procurenent and Nonprocurenent Prograns). The notice nust include the follow ng:

(1) The name of the subcontractor.

(2) The Contractor's know edge of the reasons for the subcontractor being on the List of Parties Excluded from Federal
Procurenment and Nonprocurenent Prograns.

(3) The conpelling reason(s) for doing business with the subcontractor notw thstanding its inclusion on the List of
Parties Excluded From Federal Procurenment Nonprocurenent Prograns.

(4) The systenms and procedures the Contractor has established to ensure that it is fully protecting the Governnment's
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interests when dealing with such subcontractor in view of the specific basis for the party's debarnent, suspension, or proposed
debar ment .

(End of O ause)

(1 F7212)

1-58 52.222-20 WALSH- HEALEY PUBLI C CONTRACTS ACT DEC/ 1996

(a) Al stipulations required by the Act and regul ations issued by the Secretary of Labor (41 CFR Chapter 50) are
incoroprated by reference. These stipulations are subject to all applicable rulings and interpretations of the Secretary of Labor
that are now, or may hereafter, be in effect.

(b) Al enployees whose work relates to this contract shall be paid not |ess than the m ni num wage prescribed by regul ations
issued by the Secretary of Labor (41 CFR 50-202.2). Learners, student |earners, apprentices, and handi capped workers may be
enpl oyed at |ess than the prescribed m ni mumwage (see 41 CFR 50-202.3) to the sane extent that such enploynment is permtted

under Section 14 of the Fair Labor Standards Act (41 U S.C. 40).

(End of cl ause)

(1 F7114)

1-59 52.244-6 SUBCONTRACTS FOR COMMERCI AL | TEMS AND COMVERCI AL COMPONENTS OCT/ 1998
(a) Definition
Conmmercial item as used in this clause, has the nmeaning contained in the clause at 52.202-1, Definitions.

Subcontract, as used in this clause, includes a transfer of comnmercial itens between divisions, subsidiaries, or affiliates
of the Contractor or subcontractor at any tier.

(b) To the nmaxi mum extent practicable, the Contractor shall incorporate, and require its subcontractors at all tiers to
incorporate, comrercial items or nondevel opnental items as conponents of items to be supplied under this contract.

(c) Notwithstanding any other clause of this contract, the Contractor is not required to include any FAR provision or
clause, other than those listed belowto the extent they are applicable and as nay be required to establish the reasonabl eness of
prices under Part 15, in a subcontract at any tier for commercial items or conmercial conponents:

(1) 52.222-26, Equal Opportunity (E O 11246);
(2) 52.222-35, Affirmative Action for Special Disabled and Vietnam Era Veterans (38 U S.C. 4212(a));

(3) 52.222-36, Affirmative Action for Workers with Disabilities (29 U. S.C. 793); and

(4) 52.247-64, Preference for Privately Owmed U. S.-Fl agged Commercial Vessels (46 U S.C. 1241) (flow down not required
for subcontracts awarded begi nning May 1, 1996).

(d) The Contractor shall include the ternms of this clause, including this paragraph (d), in subcontracts awarded under this
contract.

End of O ause

(1 F7253)

1-60 52.252-6 AUTHORI ZED DEVI ATI ONS | N CLAUSES APR/ 1984
(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an authorized
deviation is indicated by the addition of ''(DEVIATION)'' after the date of the clause.

(b) The use in this solicitation or contract of any DOD FAR SUPPLEMENT (48 CFR Chapter 2) clause with an authorized deviation is
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indicated by the addition of '' (DEVIATION)'' after the name of the regulation.

(End of cl ause)
(1F7016)
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